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1. PURPOSE

To report on the management of the Agency’s assets as well as asset register

maintenance for the quarter ended 30 September 2023.

2. LEGISLATIVE FRAMEWORK

The Municipal Finance Management Act No. 56 of 2003 (MFMA).

3. BACKGROUND

3.1. Municipal Finance Management Act 56 of 2003 section 96 states that the Accounting
Officer of a municipal entity is responsible for the management of the assets of the
entity, including the safeguarding and maintenance of those assets and must take all

reasonable steps to ensure that the entity has and maintains:

a) a management, accounting and information system that accounts for proper
assets and liabilities of the management systems of the municipal entity; and
b) a system of internal control of assets and liabilities, including an asset and

liabilities register, as may be prescribed.

3.2. The Municipal Finance Management Act further states that the Accounting Officer is
responsible for managing the financial administration of the municipal entity and must
for this purpose take all reasonable steps to ensure that the resources of the municipal

entity are used effectively, efficiently and economically.

4. EXPOSITION OF FACTS

4.1. Asset Management Reconciliations and Fixed Assets Register

e Reconciliations between the general ledger and the fixed assets register are
performed on a monthly basis.

e At month end the fixed assets register is updated with movements for the month,
i.e., mainly monthly depreciation and asset additions, after which the depreciation
journals are processed from the fixed assets register to the general ledger.

e A reconciliation is then performed to ensure that the asset register agrees with the
general ledger.

o During the period of this report, the monthly reconciliations were performed. In
each instance, the general ledger reconciled with the asset register and thus as
at the date of compiling this report the reconciliation as at 30 September 2023 was

already performed and the GL agreed with FAR.
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4.2. Physical asset verification

Physical asset verifications are performed quarterly. The physical verification for the
quarter ending 30 September 2023 was performed and fixed asset register updated.
No discrepancies were identified during the verification, with the exception of 5
outstanding tablets from the previous board members. As at the time of compiling this
report letters were sent to the affected previous board members demanding the return

of the tablets. Further steps may include involvement of law enforcement authorities.

4.3. Asset Additions
The following are asset additions from 01 July 2023 to 30 September 2023:

Amount (Excl.

Month Item Description Catego
i e VAT)

| Styline  Glass Hinged Door
July 2023 Cupboard 1500H x 1200H x 500D | Furniture and fittings R14 500.00
: 3x adjustable shelves

' mSCOA system-sage upgrade 600 )
August 2023 Intangible R100 463.00 |

to 800
' September 2023 | Board Management Software Intangible R97 000.00
‘Total asset additions for the quarter ended 30 September 2023 R211 963.00

4.4. Loss Incident

During the quarter under review, one laptop was stolen during an alleged car remote
jamming. Incident took place on 18 August 2023. A case was opened with the South
African Police Service no recovery has been made as at the date of compiling this

report. The details are as follows

Description Barcode Purchase cost | Carrying value
at date of loss
HP ProBook 455 G8 1110 R 24 039.29 R18 177.65

An insurance claims was lodged with the insurance company and at the date of

compiling this report, the outcome was still pending.

5. FINANCIAL/OTHER IMPLICATIONS

None.
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6. RECOMMENDATION

It is hereby recommended that this report is noted and accepted.

PREPARED BY: APPROVED BY:

E\LUBELWANA  SIYABULELA PETER

-
CHIEF FINANCIAL OFFICER

ACTING CHIEF EXECUTIVE OFFICER
:‘:‘S

-

DATE: DATE: mli i+
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