ASSET MANAGEMENT REPORT

PERIOD 01 JULY 2024 TO 31 DECEMBER 2024
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PURPOSE

To report on the management of the Agency's assets as well as asset register

maintenance for the three months ended 31 December 2024.

LEGISLATIVE FRAMEWORK

The Municipal Finance Management Act No. 56 of 2003 (MFMA).

BACKGROUND

3.1

3.2,

Municipal Finance Management Act 56 of 2003 section 96 states that the Accounting
Officer of a municipal entity is responsible for the management of the assets of the
entity, including the safeguarding and maintenance of those assets and must take all

reasonable steps to ensure that the entity has and maintains:

a) a management, accounting and information system that accounts for proper
assets and liabilities of the management systems of the municipal entity; and
b) a system of internal control of assets and liabilities, including an asset and

liabilities register, as may be prescribed.

The Municipal Finance Management Act further states that the Accounting Officer is
responsible for managing the financial administration of the municipal entity and must
for this purpose take all reasonable steps to ensure that the resources of the municipal

entity are used effectively, efficiently and economically.

EXPOSITION OF FACTS

41.

Asset Management Reconciliations and Fixed Assets Register

e Reconciliations between the general ledger and the fixed assets register are
performed on a monthly basis.

e At month end the fixed assets register is updated with movements for the month,
i.e., mainly monthly depreciation and asset additions, after which the depreciation
journals are processed from the fixed assets register to the general ledger.

e Areconciliation is then performed to ensure that the asset register agrees with the
general ledger.

e During the period of this report, the monthly reconciliations were performed. In
each instance, the general ledger reconciled with the asset register and thus as
at the date of compiling this report the reconciliation as at 31 December 2024 was

already performed and the GL agreed with FAR.
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4.2. Physical asset verification

Physical asset verifications are performed quarterly. The physical verification for the
quarter ending 31 December 2024 was performed after which the fixed asset register
was updated. During the verification there were challenges with the workstations that
were disassembled due to being moved from the previous office accommodation to a
storeroom which were not assembled. Verification of these assets will be conducted

upon their re-assembly and fixed asset register updated.

4.3. Asset Additions

The following are asset additions from 01 July 2024 to 31 December 2024

Month item Description Category Amount (Excl.
VAT)

October 2024 Hisense U607 Computer Equipment R434.78

Total asset additions for the quarter ended 31 December 2024 B

5. FINANCIAL/OTHER IMPLICATIONS

None.
6. RECOMMENDATION

It is hereby recommended that this report is noted and accepted.
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